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INVESTIGATION OF SCARCITY OF SUGAR. 



Committee on Interstate and Foreign Commerce, 

House of Representatives, 

Monday^ July H^ 1919. 

The committee this day met, Hon. John J. Esch (chairman) pre- 
siding. 

The Chairman. The committee will come to order. Before we 
take up the business allotted for this morning, I have requested Mr. 
Tinkham to appear before us for a few minutes in explanation of 
House Resolution 150. 

STATEMENT OF HON. GEOEGE HOLDEN TINKHAM, A EEFEESENTA- 
TIVE IN CONGBESS EEOM THE STATE OF MASSAGHTTSETTS. 

Mr. Tinkham. Mr. Chairman and gentlemen: The resolution is 
short : 

That the Federal Trade Commission is hereby directed to make an immediate 
investigation and report to the House of Representatives its findings on the sub- 
ject of sugar used for domestic and manufacturing purposes, both as to its 
marlcet price, wholesale and retail, and whether these prices are reasonable; 
and the amount of sugar now in the United States, both raw and refined, in the 
possession of sugar refiners, wholesale dealers, or in storage ; said investigation 
to involve a report of supplies in the possessions of the United States, raw and 
refined, and the causes of the present sugar scarcity. 

That was introduced on June 30. The resolution was prompted by 
the following information : That in the District of Columbia, during 
the week previous to June 30, no one was allowed to buy more than 
2 pounds, and from dispatches in the newspapers such as this : 

Burlington, Vt., July 1. 

An unexplained shortage of sugar has hit this city so hard that many stores 
have none on hand and a large number of families have been unable to obtain 
any. Several wholesale grocers say that they have been unable to get their 
orders filled by the refiners. 

Also because in the city of Boston it was brought to my attention 
that a shortage of sugar existed. In relation to a shortage — so that 
you may know that one exists — I was given day before yesterday the 
two following telegrams by Congressman Charles B. Ward, of New 
York: 

Kingston, N. Y., July 11\ 1919. 
Congressman Charles B. Ward, 

House of Representatives, Washinf/toti, D. C. 

Can you do anything with sugar equalization committee to facilitate ship- 
ment of sugar to J. J. Hasbrouck. New I*alt55, X. Y.. by B. JH. Howells Sons, of 
New York; order dated June 10, No. 23G02? Situation is serious for fruit 
growers. Letter follows. 

John W. Eckert. 

That refers, as you see, to an order for sugar made on June 10, but 
which on July 11 had not been filled. Then I have another telegram 
addressed to Congressman Charles B. Ward, from Saugerties, N. Y. : 

Chain stores receiving unlimited sugar, at least three times normal ; we inde- 
pendent grocers unal)le to secure any. Fruit and berries spoiling with our cus- 
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tomers. Can and will you help us secure justice? f)ur jobbers are F. B. 
I^latthews & Co., William R. Harrison & Co., and Everett & Treadwell, Kington, 
who have sugar due from National and American Sugar Refining Cos. Refiners 
controlled by Government sujrar ecjualization boanl. We urgently ask your aid. 

Myron Bedell. 

Peter H. Cabxeight. 

E. M. WiLBrR. 

G. C. Layman. 

Fred Vandermark. 

Van Steenberg & Kearney. 

Theodore B. Cornwall. 

I think there is no question of a sugar shortage, so far as the retail- 
ers are concerned, which is almost country wide, and it seemed to me 
it was proper to ask for a report from the Federal Trade Commission. 
I have here the annual report of the United States Food Administra- 
tion for the year 1918, which has not yet been printed, but I can. with 
the permission of the department, comment in relation to the infor- 
mation it gives in relation to the sugar situation. It would seem that 
last November the regulations, so far as retailers in the United States 
were concerned, were removed; but that on July 31, 1918, there was 
established the United States Sugar Equalization Board. It was 
formed with a capital of $5,000,000 from the President's secret fund : 
and this board, the United States Sugar Equalization Board, as I 
understand it, now controls absolutely all of the raw sugar in the 
United States; not only raw sugar in the United States but it con- 
trols raw sugar in Cuba, and is the distributing agent for foreign 
countries as well as the United States. The alleged purpose in the 
creation of this $5,000,000 corporation was to equalize prices between 
the Louisiana sugar and the American beet sugar, the prices of which 
had been guaranteed by the Government, and Cuban sugar which was 
coming in at lower prices. 

The purpose was for the company to purchase all of the raw sugar 
coming from Cuba, because it was to break in this guaranteed price, 
which had been established for the Louisiana sugar and for the beet 
sugar, and to equalize the prices. Therefore, this company bought 
all of the present crop of raw sugar in Cuba and, I understand, it is 
selling it to refiners, then the refiners to the wholesalers, and the 
wholesalers to the retailers. All of that shows that the Government 
is really at the base controlling the sugar industry of the United 
States. If that is so and there is a sugar famine it would appear 
proper to have an examination made by the Federal Trade Commis- 
sion as to why under that Government control at this time, there is 
not sufficient sugar to allow the proper canning activities to be car- 
ried on and why the retailers are not able to supply their trade. I 
understand incidentally that one-third of this Cuban crop has 
already been assigned to England, and that the estimated Cuban crop 
is 3,600,000 tons for this year. It seemed to me, if I may say so, that 
as Congress has passed no measures, so far as I know, since it came 
into session in May in relation to food legislation and has done 
nothing, so far as I know, in relation to the nigh cost of living and 
the question of food supplies and prices, that it would be very proper 
for the majority party to show an interest in those questions and, 
therefore, proper for them to report this resolution. I might say 
that an amendment might be added to it, namely, that the Federal 
Trade Commission be asked the proportion of sugar during the last 
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12 months that has been assigned to England and the Allies, to see 
if that is the reason for the shortage. 

I do not know, Mr. Chairman, that I have anything else to say. 
I am not an expert on the subject and I have stated to you all I know 
and what I think should be done. 

The Chairman. The Food Administration had control over the 
prices of sugar, did it not ? 

Mr. TiNKHA3i. It did ; that is, it had control of the wholesalers' 
prices. 

The Chairman. Do you know whether they have maintained that 
control up to the present time ? 

Mr. Tinkham. As I understand it, the Federal Food Administra- 
tion is not now in existence, no appropriation having been made for 
it this year. I understand, however, that licenses w^ere issued t/) 
wholesalers who sold niore than $100,000 worth of food products, 
and that under those licenses regulations were issued which covered 
sugar, and that those licenses are still in effect, although the Food 
Administration is not now in existence, and that those licenses will 
be in effect until October. 

The Chairman. I saw. in the official letter that we get every day, 
giving the activities of the various departments of the Government, 
this quotation under date of July 7 : 

Chicago Tribune states that a canvass made of sugar brokers, exporters, 
and refiners revealed that there was no shortage of .sugar ; in fact, there is more 
in the country than there has ever been before. States that present situation 
was caused by the failure of jobl)ers to lay in tlieir usual suppUes last spring, 
owing to fixed price maintained by Government. 

What is your thought on that comment ? 

Mr. Tinkham. Well, it says there is no shortage and then it says 
inhere is a shortage. 

The Chairman. Except in such localities where the jobbers failed 
to lay in their usual supplies last spring, owing to the fixed price 
maintained by the Government, Now, you sjiy that that price is 
no longer being maintained by the Food Administration. 

Mr. Tinkham. I think that the sugar-equalization board, which has 
control of raw sugar, is maintaining, as far as my information goes, 
a fixed price which, of course, w^ould stabilize the market and fix, in a 
general way, the price to the wholesalers, and that then the retailers 
would have an opportunity, of course, to sell as they might wish, but 
probably would have to sell on a basis caused by the stabilization re- 
sulting from the ecjualization board's control of raw sugar. 

Mr. Sims. This is entirely new to me, and I want some information. 

Mr. Tinkham. I am not an expert, I w ould say. 

Mr. Sims. But undoubtedly you have some information on the 
subject. I understood you to say that the Government had guaran- 
teed a certain price to the American cane-sugar growers and to beet- 
sugar growers? 

Mr. Tinkham. Yes; they did that. 

Mr. Sims. Was that as to the crop of 1919, or how^ long does that 
guaranty run? 

Mr. Tinkham. Well, I can not answer that question ; I do not know. 

Mr. Sims. When did this corporation begin operations ? 

Mr. Tinkham. This corporation was established July 21, 1918. 
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Mr. Sims. And that corporation, as I understood you, controls the 
price of raw sugar ? 

Mr. TiNKHAM. Yes, sir. 

Mr. Sims. And in that way indirectly affects* the price to the re- 
finers, to the jobbers, and to the retailers? 

Mr. TiNKHAM. Exactly. 

Mr. Sims. And is it your contention that there is such a restriction 
of distribution that the retailers can not get the normal supply by 
paving the market price ? 

Mr. TiNKHAM. My contention is that in Washington there is a 
shortage, in Burlington, Vt., and Boston, and it would appear from 
these telegrams, given me by Congressman Ward, that there is a 
shortage in Kingston and S.augerties, N. Y., and in other places. 

Mr. Sims. Is this shortage referred to in this telegram only in this 
particular locality, and is it due to the fact that wholesalers and job- 
bers have not made purchases, or is it due to the fact that there is not 
sufficient sugar in the United States to supply the demand ? 

Mr. TiNKHAM. I do not know, and the aim or purpose of the reso- 
lution is to find out exactly why that shortage exists. 

Mr. Sii^s. There is another thing to be considered: How long a 
time do you think it will take the Federal Trade Commission to make 
the necessary investigation and report ? 

Mr. TiNKHAM. That I do not Imow, but the Food Commission and 
the Equalization Board should have much of this information. 

Mr. Sims. Is it not a fact that, in all probability, it would go be- 
yond the period of the fruit-canning and preserving season of this 
year ? Would not that season be gone before we could get a report 
from the commission? 

Mr. TiNKHAM. That might be so, but the fact that the commissioii 
was investigating the subject might have the effect of stimulating the 
Government in other branches to relieve this shortage. Within a 
week after the introduction of this resolution the Quartermaster De- 
partment advertised for sale and distribution a very large quantity, 
or 10,000,000 pounds, of sugar, and an embargo was placed in some 
measure upon exportations of sugar abroad. In other words, I think 
the effect of having this committee report this resolution might be to 
promote efforts in the various depjartments or bureaus that have con- 
trol over sugar, either directly or indirectly, to meet the shortage. 

Mr. Sims. The real purpose of that resolution, as I understaud it, 
is to compel the sale of sugar in the United States, or of sufficient 
sugar to supply the commercial demand, regardless of whether there 
is a loss on the Government guaranty or not? 

Mr. TiNKHAM. No ; it is to find out the causes of the shortage. 

Mr. Sims. And the loss, if it comes, will fall upon the general tax- 
payers and not simply upon the users or consumers? 

Mr. TiNKHAM. It is to find out the causes of the shortage. 

Mr. Sims. Have you made any effort to get information from the 
official sources you have referred to, personally, or otherwise? 

Mr. TiNKHAM. Not beyond taking the matter up with the Food 
Administration and having them submit to me their annual report, 
which, as I said, has not yet been published or printed. 

Mr. Sims. Are you in favor of the proposition in general, with ref- 
erence to wheat or anything else, of trying to force prices down at the 
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expense of the general taxpayers of the country on whatever was 
guaranteed for war purposes during war times? What do you think 
is the proper attitude of Congress toward that? 

Mr. TiNKHAM. I would rather not answer that. I do not know. 

Mr. Sims. I thought that since you were fathering the resolution 
you were ready to give your views on every respect of it. 

*Mr. Dewalt. I understood you to say that 1^00,000 tons of sugar 
had been contracted for delivery by the feritish Government? 

Mr. TiNKHAM. That is what I imderstand. It is one-third of the' 
3,600,000 tons which represent the total Cuban crop of raw sugar. 

Mr. Dewalt. Does this embargo that you spoke of operate upon 
that sugar? 

Mr. TiNKHAM. I do not know. I am not familiar with the details 
of the embargo. There is some kind of embargo, but whether that was 
only upon the Government supplies that were recently advertised for 
sale, or whether it applies to the general market, I do not know. An 
embargo has been placed either upon the Government supplies or in 
relation to the general market. 

Mr. Dewalt. The likelihood is that it would be shipped. 

Mr. TiNKHAM. I should suppose that the port of the Cuban crop 
assigned to them would be shipped direct to England. 

The Chairman. I understand that a request has been made to dis- 
courage the exportation of sugar from the United States and that it 
has been made by a governmental agency. 

Mr. Tinkham. Do you mean the embargo ? 

The Chairman. Yes. 

Mr. TiNKHAM. As I have said, I am not an expert in this at all, but 
a general shortage of sugar to retailers was brought to my attention, 
and it seems to me to be something that Congress ought to interest 
itself in. 

Mr. Hamilton. You had proceeded considerably with your state- 
ment before I came in, and, therefore, you may have covered the facts 
that I want to ascertain. As I understand it, our supply of sugar in 
this country is derived from Cuba, Hawaii, and from what other 
sources? 

Mr. TiNKHAM. From Louisiana, of course. 

Mr. Hamilton. I mean on the outside. I do not mean our domestic 
production. 

Mr. TiNKHAM. Some of it comes from the East Indies and Java. 

Mr. Hamilton. Now, all the sugar that comes to us is raw sugar? 

Mr. TiNKHAM. It comes to our markets raw, as I understand it. 

Mr. Hamilton. That sugar passes through the hands of certain 
refiners. 

Mr. TiNKHAM. Yes, sir. 

Mr. Hamilton. What refiners control the output of refined sugar to 
the American consumers? It is the American Sugar Refining Co., 
I assume, and they control the domestic supply, because they buy the 
raw? 

Mr. TiNKHAM. Yes, sir; they buy the raw sugar. 

Mr. Hamilton. Now, when they dispose of their refined product 
under the present conditions, or under war conditions, to whom do 
they dispose of it? 

]Sir. TiNKHAM. They dispose of it to the wholesaler who may put 
orders in to the refiner. 
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Mr. Hamilton. What restriction was placed upon the whole.saler 
by the Government in that connection, if any ? 

Mr. TiNKHAM. A restriction was placed upon the wholesaler 
through a license to every wholesaler in the United States who sold 
more than $100,000 worth of food supplies, which would, of courj^e, 
include sugar. A license was given, and the terms of that license, 
jrom time to time, as necessity dictated, were changed. In that way 
they reached the wholesaler in relation to the sales of sugar, the 
amount to be sold, and I think even the price. Then through the 
educational campaigns by the wholesalers, they tried to control the 
retailer, so that there would be no profiteering, but that had to be 
by the wholesaler who they had control of by license. There had to 
be more or less moral suasion brought to bear upon the retailer. 

Mr. Hamilton. Has there been any shortage in the sugar sux^ply 
of the world ? 

Mr. TiNKHAM. I do not know, but there is a sugar shortage in 
Washington. I know of the shortage in Vermont and in central New 
York and Boston. 

Mr. Hamilton. I assume, of course, that there must have been a 
shortage of the beet sugar supply in Europe, because the French beet 
fields were largely overrun during the war. 

Mr. TiNKHAM. Yes, sir, 

Mr. Hamilton. I assume that the German beet fields were not 
utilized anywhere near the point that they had been; so that there 
must have been some sugar shortage. Will you briefly recapitulate, 
because there may have been some other members of the committee 
who came in late, as I did, just what you desire to accomplish by your 
resolution ? 

Mr. TiNKHAM. I wanted the Federal Trade Commission to look 
into the question of what stock there was on hand of raw sugar in 
the country and of refined sugar in the hands of wholesalers or 
refiners, and then to find what was the cause of the present sugar 
scarcity, going, probably, into the question of the price, the alloca- 
tion of sugar, etc.; but it is directed particularly to find out and 
show the interest of Congress in a question which seems to be im- 
portant, namely, the sugar shortage which I think undoubtedly 
exists, but the cause of which I do not know. 

Mr. Hamilton. The law of supply and demand is not operating 
without restrictions yet, is it? 

Mr. TiNKHAM. It is not, and, not only is it not operating with- 
out restrictions, but the normal influence of supply and demand in 
the sugar trade has been absolutely abolished by the Sugar Equali- 
zation Board which controls absolutely and completely all of the 
raw sugar in the United States, and not only in the Unitecl States, 
but in Cuba, by the purchases of the crop of this year. 

Mr. Ha3iilton. And your impression is that the consumer is 
having to pay more for sugar now than he ought to be paying ? 

Mr. TiNKHAM. I do not know about the price. The price of sugar 
has increased. It might be interesting to know that in 1913 the price 
of sugar to the wholesaler was 4^ cents to ^ cents, in 1914 it was 
between 4 and 5 ceiits. In 1915 it was between 4 cents and about 
4f cents; in 1916 it was from 5§ cents to 7^ cents; in 1917 it was 
from ^ cents to 8| cents; and in 1918 it was from 8 cents to 8J 
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cents. It is now, and has been ever since the fall of 1918, 9 cents. 
In other words, there has been an increase since 1913 from about 
4 J and 4J cents to 9 cents. 

Mr. Hamilton. The American beet sugar crop, or the American 
beet suffar supply comes on about the beginning of October? 

Mr. TiNKHAM, I think so; yes. 

Mr. Hamilton. And that, ordinarily in the past, has had the ef- 
fect of leveling down prices? 

Mr. TiNKHAM. Yes. 

Mr. Hamilton. Do you know whether it had that effect during 
the war? 

Mr. TiNKHAM. I understand it had, but I am not sure; however, 
the Government guaranteed a price to the Louisiana sugar and 
American beet sugar manufacturers, and then in July, 1918, because 
the Cuban sugar was coming in at a much lower rate than the Gov- 
ernment guaranteed price, the Equalization Board, of which I have 
spoken, was established and they have fixed the price of raw sugar 
ever since, because they had control of the Cuban sugar, Louisiana 
sugar, of the beet sugar, and probably the sugar from Hawaii. 

Mr. Hamilton. So the effect has been to deprive the consumer of 
the benefit of the competition of the beet sugar? 

Mr. TiNKHAM. Absolutely. The price is purely artificial. 

Mr. Hamilton. And that state of affairs, you leel, is likely to con- 
tinue this year? 

Mr. TiNKHAM. I think there is no question about it. 

Mr. Hamilton. And you want to know how long this artificial 
state of affairs is to continue? 

Mr. TiNKHAM. Well, I did not include that in my resolution, but 
I should be very pleased to have it incorporated in it. My resolution 
relates to the sugar scarcity. 

Mr. Hamilton. Your resolution is intended to operate in the in- 
terest of the consumer? 

Mr. TiNKHAM. Absolutely. 

Mr. Sweet. This corporation, then, was organized to work in con- 
junction with the Food Administration relative to the sugar situa- 
tion ? 

Mr. TiNKHAM. Yes. 

Mr. Sweet. And it was organized as a war emergency corporation? 

Mr. TiNKHAM. Absolutely ; as I understand it. 

Mr. Sweet. When does it terminate? 

Mr. TiNKHAM. I can not answer that question. 

Mr. Sweet. Is there any provision in its articles of incorporation 
as to when it shall terminate? 

Mr. TiNKHAM. I think that no doubt such a provision is carried 
in the articles of incorporation. 

Mr. Sweet. In what State was it organized ? 

Mr. TiNKHAM. Its headquarters are in New York, but I do not 
know under what laws it was chartered. 

Mr. Sweet. What was the price that was guaranteed by the Gov- 
ernment for the Louisiana sugar and the beet sugar? 

Mr. TiNKHAM. That I do not know. You see, I am not an expert 
on the sugar question. 

Mr. Sweet. I thought you might be familiar with that situation. 
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Mr. TiNKHAM. No; I am not. 

Mr. Sanders of Louisiana. You say you do not know Tvhen tho 
Sugar Equalization Board will expire? 

Mr. TiNKHAM. I do not. 

Mr. Sanders of Louisiana. It will expire on the 31st of December, 
this year. Do you know what effect the Sugar Equalization Board 
had on the price the consumer had to pay ? 

Mr. TiNKHAM. You ask me what effect it had ? 

Mr. Sanders of Louisiana. Yes. 

Mr. TiNKHAM. I suppose the effect it had was to stabilize the price, 
the Government having guaranteed a price for the Louisiana crop 
and for the beet-sugar crop. 

Mr. Sanders of Louisiana. Do you realize that if it had not been 
for the stabilization of the price, effected through the Sugar Equaliza- 
tion Board and the purchase of the Cuban crop that the consumer 
would undoubtedly have had to pay from 50 to 75 per cent more for 
his sugar than he otherwise would have had to pay ? 

Mr. TiNKHAM. I am not criticising the creation of the Sugar 
Equalization Board. 

Mr. Sanders of Louisiana. Do you realize that at this very moment 
France is in the market trying to buy from 250,000 to 300,000 tons of 
sugar and that she can not do so because the Sugar Equalization 
Board, acting in conjunction with the Royal Commission, entered into 
a contract and bought the entire 1919 Cuban crop at a fixed figure ? 

Mr. TiNKHAM. I stated that earlier in this hearing. 

Mr. Sanders of Louisiana. And that that crop is being brought 
into America to-day ? 

Mr. TiNKHAM. I'wo-thirds of it is being brought in and one-third 
is going to England. 

Mr. Sanders of Louisiana. One-third is going to the Royal Com- 
mission for English consumption and two-thirds is being brought into 
this country, under a price that was entered into last fall ? 

Mr. TiNKHAM. Yes. 

Mr. Sanders of Louisiana. You realize that? 

Mr. TiNKHAM. Well, I did not know the details, but I knew some- 
thing of that sort had been done. 

Mr. Sanders of Louisiana. Do you realize that the Cuban crop on 
hand to-day, that is, the tw:o-thirds of it due to America, under nor- 
mal consumption, will not last America 90 days ? 

Mr. TiNKHAM. I am not at all surprised. 

Mr. Sanders of Louisiana. You realize, therefore, that were it not 
for the fixing of the price by the Sugar Equalization Board that we 
would not only be confronted with a shortage of sugar, but that sugar 
would be selling at a price which would be from 50 to 75 per cent 
higher than it is to-day? 

Mr. TiNKHAM. I said I was not criticizing the creation of the 
equalization board, but what I did want was an investigation of the 
present scarcity of sugar, to know the cause of it, and also, perhaps, 
*»ave a report of the operations of the Sugar Equalization Board, 
^'hich really are not very much known, that is, there is not very much 
known publicly about it. It seems to me that Congress ought to 
interest itself more than it has heretofore in the question of food 
prices and food supplies. 
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Mr. Sanders of Louisiana. Do you know the basic price which was 
guaranteed to the beet farmers for the production of beets? 

Mr. TiNKHAM. I do not; that question was asked me a few minutes 
igo. 

Mr. Sanders of Louisiana. In order to get the western farmers to 
plant beet seed rather to plant their land in wheat under the guaran- 
teed wheat price, it became necessary to guarantee $10 per ton for 
beets, otherwise they would not have planted their land in beets, but 
there was no guarantee made to the Louisiana sugar producers at all. 
Mr. TiNKHAM. Was there to the beet-sugar producers? 
Mr. Sanders of Louisiana. There was an absolute guarantee by the 
Sugar Equalization Board of $10 per ton for beets, but there was no 
guarantee made to the Louisiana cane producers per ton for cane. 

Mr. TiNKHAM. Was there not some guarantee to the Louisiana 
sugar interests ? 

Mr. Sanders of Louisiana. There was a guarantee to the sugar 
producers. You must make a distinction between the producer of 
the cane, who sells his cane to the refiner by the ton, as contradis- 
tinguished from the refiner who sells his sugar to the wholesaler by 
the pound. There was a guarantee made the sugar producers of 
Louisiana of 9 cents for what is called granulated sugar, less 2 per 
cent and less some other differentials that were agreed on. That was 
to the sugar producers, but not to the cane producers. Now, the 
western beet raiser had a guarantee of $10 per ton for his beets, and 
that guarantee had to be made before he would agree to plant it. 
Did you know that? 

Mr. TiNKHAM. No ; I did not know the detail of it. 
Mr. Sanders of Louisiana, Do you know that to-day there is not 
enough sugar in sight, before the beet sugar of the west and the cane 
sugar of Louisiana come into the market — ^not enough Cuban sugar in 
sight to run the United States, under normal consumption, for 90 
days? 

Mr. TiNKHAM. No ; I did not. I might read this statement from the 
unpublished report of the Food Administration bearing on that par- 
ticular point, and, incidentally, I see that the United States Sugar 
Equalization Board was incorporated under the laws of Delaware : 

The increase in price given to the Louisiana producer, for example, resulted in 
a price for raw sugar of 7.28 cents per pound against 6.35 cents received last 
year 

Mr. Sanders of Louisiana (interposing) . That is the 96 test, raw 
sugar? 

Mr. TiNKHAM. Yes. 

And to the sugar beet producers an average increase of about $2.50 per ton over 
last year's prices. 

Mr. Sanders of Louisiana. The last year's price was 7 cents. 
Mr. Ti;j^KHAM (reading) : 

It allows the Cuban producer 5.50 cents per pound in Cuba as compared with 
4,60 received last year. That the increase stimulated production is evidenced 
by the fact that the Cuban production is now estimated at sevferal hundred thou- 
sand tons in excess of last season's crop. 

Mr. Sandeks of Louisiana. The guarantee to the western producer 
of beets was $10 per ton, and there was no guaranty to the Louisiana 
producer of cane. The reason I assume there was no guarantee to 
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the sugar cane producer is that the cane sold to the f actorjr at so much 
per ton, based on what that ton makes in sugar, and, while there wa.s 
no actual guarantee to the cane producer by guaranteeing a certain 
price for the sugar, it, in effect, worked out as a guarantee to the cane 
producer. 

Mr. Hamilton. Do you anticipate that the Louisiana sugar grow- 
ers will be able to produce sugar profitably, after we return to normal 
conditions, if the present tariff law remains unchanged ? 

Mr. Sanders of Louisiana. I anticipate that neither beet nor sugar 
cane can be produced in America under normal conditions in competi- 
tion with Europe, when the normal beet capacity is restored there: 
and, with the islands working to anything like their full capacity, that 
the sugar of I^ouisiana and the sugar of the West can not possibly 
compete with that beet sugar or cane sugar from the islands. 

Mr. Hamilton. In other words, in order to survive it would be nec- 
essary to amend the Federal tariff law so as to protect our sugar gi"ow- 
ers? 

Mr. Sims. Mr. Chairman 

Mr. Hamilton (interposing) . If there is any objection to that ques- 
tion I will withdraw it. 

Mr. Sanders of Louisiana. I have no objection to giving my opin- 
ion.- 

Mr. Hamilton. I supposed you did not have any objection. 

Mr. Rayburn. Mr. Tinkham has taken quite a lot of time, and I 
think we ought to go on with the matter for which we have met this 
morning. 

(Thereupon the committee went into executive session, after which 
it adjourned.) 
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